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Results from operations – expenses

Total mission program and support services expenses for the years ended December 31, 2015 and 2014
were as follows (in thousands):

2015 2014
Mission program services:

Patient support 347,525$ 275,907$
Research 150,835 143,961
Prevention 122,942 116,988
Detection/treatment 87,214 94,852

Total mission program services 708,516 631,708$
Mission support services:

Management and general 51,561 48,606
Fund-raising 180,466 177,011

Total mission support services 232,027 225,617
Total mission program and mission

support services expenses 940,543$ 857,325$

In 2015 we remained focused on our overall programmatic framework, which contains a core set of mission
priority areas. This framework is consistent across the country regardless of location, and also includes
some specific offerings that are reflective of individual community needs. Our core mission priority areas
include lung cancer/tobacco control, preventing cancer through healthy eating and active living, colorectal
cancer control, breast cancer control, improving access to healthcare, and improving cancer treatment and
patient care. Expenses associated with our extramural and intramural research programs are embedded in
each of the priority areas. These areas are the result of careful, scientific analysis of the potential for each
to reduce cancer incidence and mortality and to improve the quality of life of individuals facing a cancer
diagnosis, at all stages in the cancer continuum, and their caregivers. They are based on three foundational
principles: working to ensure access to all aspects of preventive and disease care; providing navigation to
help people take advantage of all available services; and ensuring health equity by focusing on populations
that experience greater barriers to care. These areas and principles guide our activities, which will position
us to have the greatest impact on cancer related outcomes within these core mission areas and are
represented across the mission program and support services categories.

Total mission services expenses for the year ended December 31, 2015 were $941 million, increasing $83
million over 2014. We increased our investment in a comprehensive, integrated communication and
marketing campaign to engage the general constituent base across mission programming and income
platforms. We strategically managed the volume and timing of our direct response messages aimed at
communicating overall organizational services, raising awareness and various participation opportunities.
With minimal market presence for the past several years, we have made an organizational commitment to
continue this investment as part of our regular operations to drive mission impact and revenue generation.
Our extramural research program also drove part of the increase as we were able, through our external
partnerships, to fund a number of new grants. In addition, our defined benefit plan expenses increased due
to assumptions used to estimate the value of the future benefit obligation to plan participants. The increase
related to these assumptions was driven by fluctuations in interest rates and an increase in the assumed
life expectancy of participants. This expense can fluctuate significantly from year to year as assumptions
change and is not equal to the immediate funding requirements. Our funding requirements are driven by
federal laws and regulations that govern pension plans, which require a minimum annual funding and
ultimately a full funding of the plan over time. We discuss more about our defined benefit plan in the liquidity
section. Total mission support services expenses were $232 million for the year ended December 31, 2015,
representing 25 percent of total expenses, compared to $226 million for the year ending December 31,
2014, representing 26 percent of total expenses.
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Results from operations – expenses, continued

For the year ended December 31, 2015 patient support expenses were $348 million, an increase of $72
million compared to 2014, and included work such as the following: our specific assistance to individuals
through the Look Good Feel Better® program; our 24 hours a day, 7 days a week, 365 days a year National
Cancer Information Center, which provides consistent, unbiased cancer information to constituents, helping
them make informed decisions about their health and cancer care; our Patient Navigator Program that helps
cancer patients manage their care; and our Hope Lodge® facilities, which provide free, high quality,
temporary lodging for patients and their caregivers close to treatment centers, thereby easing the emotional
and financial burden of finding affordable lodging.

Research expenses were $151 million, a $7 million increase over 2014, and comprised both our extramural
research grants and intramural research program, which includes Cancer Prevention Study-3 (CPS-3), an
important, large, prospective study to identify factors that cause or prevent cancer. In 2015, we continued
following the CPS-3 cohort of 304,000 men and women by conducting follow up surveys and also launched
two sub-studies involving dietary assessment validation and physical activity and sleep validation. These
sub-studies will help to ensure reliability of surveys and quality of information. Our investment in extramural
research grants increased compared to 2014 and was made possible through funding resulting from some
of our external partnerships. These partnerships have increased our research in the areas of pediatric
cancer and immunotherapy among others. Also, our partnership with Stand Up To Cancer®, finishing its
second year in 2015, has enabled the funding of a Lung Cancer Dream Team with research groups at
seven institutions nationwide.

Prevention expenses were $123 million, a $6 million increase over 2014, and included the launch of the
American Cancer Society Center for Tobacco Control aimed at strengthening our domestic and global
tobacco control presence, influence and outcomes in addition to our ongoing advocacy efforts to increase
certain state tobacco taxes. We assumed a major leadership role in promoting the human papillomavirus
(HPV) vaccination both in the U.S. and in several low income countries as HPV related cancers are common
and may be largely preventable.  The Board of Directors added HPV as a mission priority area in January
2016.

Detection/treatment expenses were $87 million, an $8 million decrease compared to 2014, and included
activities such as our community grants for breast cancer screening, our work in the area of breast cancer
awareness and guidelines and our national campaign to achieve 80 percent colon cancer screening rates
by the end of 2018 (“80 percent by 2018”). 80 percent by 2018 is a public health program that has garnered
the support of almost six hundred diverse organizations, who are launching new initiatives to educate
patients and the public on appropriate screening options. The decrease is due to a general shift in focus of
mission areas for 2015, which can occur from year to year, and is not indicative of a sustained, planned
reduction of work in the area of detection/treatment.

Management and general expenses were $52 million for 2015, and remained relatively constant in
comparison to total mission services expenses from 2014, and were comprised of our general infrastructure
costs as well as board governance and oversight and our internal audit function - which provides
independent oversight of our accounting and internal control processes. Additionally, efforts directed at
infrastructure efficiencies will continue to produce incremental results over time.

Fundraising costs were $180 million, an increase of $3 million compared to prior year but decreased relative
to total mission services expenses from 2014. Most of the increase is related to a portion of the spend on
our comprehensive, integrated communication and marketing campaign. We strategically managed the
volume and timing of our messaging and utilized outlets such as television, social media, and print. In
addition, the messaging contained specific requests for donations. Strategies to increase event participation
and external partnerships also contributed to the increase in spend.
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Results from operations – revenue

Total revenue, gains, and other support for the years ended December 31, 2015 and 2014 were as follows
(in thousands):

2015 2014
Support from the public 809,894$ 839,732$
Investment income 4,183 28,800
Change in value of split-interest agreements (10,174) 10,414
Grants and contracts from government agencies 5,874 5,064
Other gains 6,050 1,564
Total revenue, gains, and other support 815,827$ 885,574$

Total revenue for the year ended December 31, 2015 of $816 million decreased by $70 million when
compared to 2014. We established a strategic growth plan at the end of 2015 that will focus our attention
on efficiency of current properties in addition to establishing new and innovative sources of revenue well
into the future. We also continue to manage our total expenses to minimize the impact of the revenue
decline.

Support from the public in 2015 was $810 million, down $30 million compared to the prior year primarily
due to declining special event revenue. Support from the public is mostly comprised of Relay For Life®,
Making Strides Against Breast Cancer®, planned giving, contributed services and other in-kind contributions
and general contributions through a variety of programs. The decline in public support is mostly attributable
to a steady decline in participation in Relay For Life over the last few years. Our community based staffing
structure, having been in place for two years, will continue to be our distinguishing key strategy to not only
help grow participation and address the revenue decline, but also to continue reaching our constituents
with our mission programs where they live. However, as part of our strategic growth plan, we will address
optimization of our Relay For Life and other fundraising event operating models to increase financial
performance and position for future growth opportunities.

Non-public support, which primarily includes investment income, change in value of split-interest
agreements and grants and contracts from government agencies was $6 million in 2015, a $40 million
decrease from 2014. Both investment income and change in value of split-interest agreements were the
drivers of the decrease as they are subject to the volatility in both interest rates and the stock and bond
markets.
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Results from operations – revenue, continued

Major gifts/campaigns during 2015 were 8 percent of public support and have seen increases over the past
few years mainly due to the launch of successful new and substantial progress on current campaigns as
we grow our Hope Lodge program. Our major gifts have seen increases in both volume and size of
individual gifts and will be a continued focus in our strategic growth plan in the years to come. Our campaign
revenue represents funds raised for our Hope Lodge campaigns, which are determined by utilizing
feasibility studies, such as patient needs assessments and market viability analyses supporting any
anticipated capital campaign, including expansions or renovations.

Employee giving, including United Way and Combined Federal Campaign relationships, comprised more
than 3 percent of our public support in 2015. Direct marketing, both mail and telemarketing, made up about
7 percent of public support in 2015, consistent with 2014. Support from our planned giving program
(legacies and bequests) totaled $133 million and, although it can be volatile from year to year, continues to
be a material and strong source of revenue. The decrease in planned giving support compared to 2014
was due to a decrease in both value and volume of gifts. Contributed services and other in-kind donations
increased mostly from an increase in wigs donated for specific assistance we provide to individuals, which
helps patients in treatment improve their self-esteem and quality of life.

Investment income components produced positive results in 2015. However, net interest and dividends and
realized/unrealized investment gains decreased $25 million due to stronger market performance during
2014.

Change in value of split-interest agreements was a loss of $10 million, a decrease of $21 million over 2014,
also driven by the stronger market performance during 2014. These values are derived from the fair values
of beneficial interests in trusts (equivalent to deferred gifts) and discount rate and other assumptions used
in the valuation process. Planned giving results will continue to be volatile based on valuation
methodologies required in current generally accepted accounting principles (GAAP), which employ a mark-
to-market approach. We evaluate the program based on probate results as well as expectancies, both of
which are not as prone to significant fluctuations and provide a more accurate assessment of performance.
The Planned Giving management team continues to identify future gifts, although not recognizable under
GAAP but accretive to the significant planned giving pipeline of future revenue. Almost all of the change in
value of split-interest agreements is from losses recognized due to the decline in the underlying market
value of the assets in our perpetual trusts. We are not the trustee of these trusts and therefore do not have
control of the investment decisions surrounding these assets, but rather report our proportionate share of
the fair value.

Liquidity and cash flows

At December 31, 2015, cash, cash equivalents, and all investment pools totaled more than $1 billion. The
primary use of cash and cash equivalents was general mission program and support and capital
expenditures. We typically utilize the cash proceeds from investment returns to supplement the annual
operating and capital budgets; therefore, the reinvestment of operational proceeds into investment vehicles
is a key strategy to providing additional liquid resources for future needs.

We invest operating funds in both short- and intermediate-term investments as selected, monitored, and
evaluated by senior leadership, independent investment advisors, and an organizational Investment
Committee (the “Committee”). The Committee is composed of Society volunteers who are professionals in
the banking and investment industry. Our strategy utilizes a tiered-structure approach of short and a well-
diversified portfolio of longer-term products, which has provided enhanced asset returns without the addition
of substantial risk.
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Cash flows from operating activities 2015 2014
Cash received from (paid for):

Special events 470,871$ 494,480$
Contributions 136,592 153,920
Bequests 120,908 139,197
Other support from the public 11,254 1,522
Government grants 5,637 6,838
Interest and dividends on investments, net 21,565 18,891
Other revenue 8,063 6,759
Program services 29,949 28,940
Interest on debt (613) (614)
Employees and suppliers (744,697) (686,763)
Direct assistance (4,084) (20,106)
Retirement plan contributions (52,417) (50,369)
Grants for mission program services (114,178) (118,185)

Net cash paid for operating activities (111,150) (25,490)

Cash flows from investing activities
Purchase of fixed assets (9,899) (6,438)
Proceeds from disposal of fixed assets 5,950 73
Support from the public restricted for fixed asset acquisition 21,418 16,488
Purchase of investments (187,027) (60,745)
Proceeds from maturity or sale of investments 205,576 48,246
Loan for New Markets Tax Credit - (6,667)

Net cash received from (paid for) investing activities 36,018 (9,043)

Cash flows from financing activities
Proceeds from issuance of debt for New Markets Tax Credit - 9,750
Payments on debt (2,261) (3,303)
Proceeds from annuitants 543 658
Payments to annuitants (6,228) (3,816)
Support from the public restricted for long-term investment 329 6,858

Net cash (paid for) received from financing activities (7,617) 10,147

Net change in cash and cash equivalents (82,749) (24,386)

Cash and cash equivalents, beginning of year 150,514 174,900

Cash and cash equivalents, end of year 67,765$ 150,514$

AMERICAN CANCER SOCIETY, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2015 and 2014
(In Thousands)

The notes beginning on page 16 are an integral part of the financial statements.
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2015 2014
Current assets:

Cash and cash equivalents  $            67,765  $          150,514
Investments                      84                  4,084
Receivables, net                17,460                15,515
Prepaid expenses                15,701                20,359
Bequests receivable                75,519                68,042

Total current assets              176,529              258,514

Receivables, net                37,059                26,892

Other assets                  5,772                  5,883

Gift annuity investments                37,072                39,541

Investments              945,101              969,069

Beneficial interests in trusts              305,465              315,823

Fixed assets, net              266,409              278,261

Total assets  $        1,773,407  $        1,893,983

Current liabilities:
Accounts payable and other accrued expenses  $            67,564  $            57,802
Research and other program grants payable                84,727                89,936
Employee retirement benefits                44,304                45,978
Debt                  2,304                  2,361
Other liabilities                  6,422                10,161

Total current liabilities              205,321              206,238

Research and other program grants payable              110,565              109,195

Employee retirement benefits              195,030              273,448

Other liabilities                14,584                15,530

Debt                50,997                53,201

Gift annuity obligations                21,526                22,959

Total liabilities              598,023              680,571

Commitments and contingencies

Net assets:
Unrestricted:

Available for mission program and support activities              404,029              435,818
Net investment in fixed assets              213,108              222,699

Total unrestricted              617,137              658,517

Temporarily restricted              279,241              265,228

Permanently restricted              279,006              289,667

   Total net assets           1,175,384           1,213,412

   Total liabilities and net assets  $        1,773,407  $        1,893,983

Liabilities and net assets

The notes beginning on page 16 are an integral part of the financial statements.

AMERICAN CANCER SOCIETY, INC.
BALANCE SHEETS

DECEMBER 31, 2015 and 2014
(In Thousands)

Assets
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2. Liquidity considerations

Investments

To ensure consistency with our mission objectives, we do not invest in securities of any tobacco companies.

We maintain a pool of short-term investments for the primary purpose of providing liquidity for daily
operating needs while preserving principal. The overall short-term investment balance is targeted based on
our projected daily and monthly net cash flows and is generally intended to ensure all operating needs are
met throughout the year without tapping into our long-term investments. Additionally, the pool utilizes a
tiered investment structure of very liquid money market funds and short-term fixed income instruments to
provide the highest current total return consistent with providing both liquidity and safety of principal. The
amount allocated to the tiers is based on historical and projected operating cash flow needs.

We also maintain a pool of long-term investments with an intermediate and long-term horizon for the primary
goal of providing modest asset growth while protecting principal and preserving the real purchasing power
of the investments. The pool utilizes a fully diversified approach to asset allocation and targets the following
asset classes and related ranges:

Domestic equities 7-11%
Developed non-U.S. equities 7-11%
Emerging markets equities 2-6%
Global real estate investment trusts 1-5%
High quality fixed income 43-53%
Global/non-U.S. fixed income 17-27%
Inflation linked bonds 3-7%
Cash equivalents 0-3%

Together, all of our investment pools, at fair value, were as follows:

Money market funds and time deposits 2,595$ - % 42,016$ 4 %
Corporate bonds 227,333 23 208,433 21
U.S. government and government

agency and obligations 188,661 19 273,378 27
Commercial paper and

other short-term investments 215,159 22 129,937 13
Equities 303,134 31 329,106 32
Other 45,375 5 29,824 3

982,257$ 100 % 1,012,694$ 100 %

December 31, 2015 December 31, 2014
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2. Liquidity considerations, continued

Use of net assets

Included in unrestricted net assets at December 31, 2015 and 2014 is $213,108 and $222,699, respectively
that is our net investment in fixed assets and is not available to spend on current operations.

Donor-restricted net assets result from contributions of assets whose use by the Society is specified by our
donors. For net assets with time restrictions, the assets are not restricted for a specific purpose by the
donor. Instead, the donor’s restriction on our use of those assets is met with the passage of time. For
permanently restricted net assets, the principal contributed by the donor is restricted in perpetuity, and only
the earnings on the net assets shown below may be spent for the purpose specified by the donor. Included
in temporarily restricted net assets at December 31, 2015 and 2014 is $178,461 and $162,605,
respectively, that we have not yet received in cash that will be used for our mission program services once
received. The use of temporarily restricted net assets as of December 31, 2015 and 2014 has been limited
by our donors for the following purposes:

2015 2014 2015 2014
Mission programs:

Patient Support:
Hope Lodge facilities 65,461$ 59,833$ 14,742$ 14,618$
Other 12,419 13,256 16,282 16,558

Research 53,487 51,716 65,717 67,501
Prevention 1,556 1,717 1,482 1,482
Detection/treatment 12,786 14,889 1,652 1,652

Across mission programs:
Time restrictions (primarily planned
   giving including perpetual trusts) 110,606 109,707 128,194 135,887
Specific geographic locations 20,669 11,859 31,578 33,069

Fixed asset acquisitions / building fund 92 102 - -
Other mission program and mission

support services 2,165 2,149 19,359 18,900
Total 279,241$ 265,228$ 279,006$ 289,667$

Temporarily Permanently
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3. Contributed services, merchandise, and other in-kind contributions

We recorded contributed services related to the communication of mission program and fund-raising
messages through various media. We also have valued and recorded contributed services provided by
scientific peer reviewers for the extramural research grant process. In addition, we received cosmetic kits
that were donated by the Personal Care Products Council for use in the Look Good Feel Better quality of
life program and wigs that were donated by Celebrity Signatures International, Inc. We provided the
merchandise to patients along with training in the proper application of cosmetics and wigs. Moreover, we
received in-kind contributions of advertising production, magazine space, public service announcements,
and in-store advertising materials from various retail and professional organizations.

Total contributed services, merchandise, and other in-kind contributions for the years ended
December 31, 2015 and 2014 are as follows:

2015 2014
Media communication and production services 16,632$ 25,011$
Discovery Shops 21,892 21,062
Cosmetic kits and wigs 27,882 12,933
Guestroom program 4,865 4,328
Peer review services (approximately 576 and 645 volunteers

donated 20,740 and 25,800 hours, respectively 1,711 1,909
Other in-kind contributions 4,959 5,320

Total contributed services, merchandise, and
other in-kind contributions at fair value 77,941$ 70,563$
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8. Fair value, continued

The following tables set forth by level, within the fair value hierarchy, our assets and liabilities measured at
fair value on a recurring basis as of December 31, 2015 and 2014. Assets and liabilities are classified in
their entirety based on the lowest level of input that is significant to the fair value measurement.

Financial assets and liabilities measured at
fair value as of December 31, 2015

Assets Level 1 Level 2 Level 3 Total
Investments, current

Money market funds and time deposits 84$ -$ -$ 84$
Gift annuity investments, at fair value

Money market funds and time deposits -$ 910$ -$ 910$
Corporate bonds 107 4,569 - 4,676
U.S. government and government

agency obligations 3,977 3,324 - 7,301
Commercial paper and other short-term investments

Mortgage backed 22 175 - 197
Equities

Preferred stocks - 95 - 95
Domestic 17,559 23 - 17,582
International 3,847 - - 3,847
Mutual funds 1,828 - - 1,828

Other - - 636 636
Total gift annuity investments, at fair value 27,340$ 9,096$ 636$ 37,072$

Investments
Money market funds and time deposits 1,601$ -$ -$ 1,601$
Corporate bonds - 222,657 - 222,657
U.S. government and government

agency obligations 59 181,301 - 181,360
Commercial paper and other short-term investments

Mortgage backed - 127,612 - 127,612
Asset backed - 68,446 - 68,446
Short-term investments 15,797 3,107 - 18,904

Equities
Preferred stocks 932 - - 932
Domestic 67,300 - 250 67,550
International 72,417 433 - 72,850
Common collective trusts - 138,450 - 138,450

Other 42,701 878 1,160 44,739
Total investments 200,807$ 742,884$ 1,410$ 945,101$

Beneficial interests in trusts -$ -$ 305,465$ 305,465$

Liabilities
Gift annuity obligations -$ -$ 21,526$ 21,526$
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10. Employee retirement benefit plans, continued

Information related to our Plan, SERP, and postretirement benefit plan at December 31, 2015 and 2014
and the related changes during the years then ended are as follows:

Supplemental Total Postretirement
Retirement Retirement Retirement Nonpension

December 31, 2015 Benefits Benefits Benefits Benefits
Change in benefit obligation
Benefit obligation at beginning of year 768,150$ 10,649$ 778,799$ 58,815$
Service cost 29,196 407 29,603 381
Interest cost 31,834 417 32,251 2,419
Amendments - - - (16,674)
Actuarial (gain) loss (25,493) 252 (25,241) (1,127)
Benefits paid (37,948) (2,200) (40,148) (3,048)
Liability gain due to curtailment (59,732) (2,474) (62,206) -
Retiree drug subsidy reimbursement - - 189
Benefit obligation at end of year 706,007$ 7,051$ 713,058$ 40,955$

Change in plan assets
Fair value of plan assets at beginning of year 518,188$ -$ 518,188$ -$
Actual expenses paid (3,993) - (3,993) -
Actual return on plan assets (1,568) - (1,568) -
Employer contributions 40,000 2,200 42,200 3,048
Benefits paid (37,948) (2,200) (40,148) (3,048)
Fair value of plan assets at end of year 514,679$ -$ 514,679$ -$

Funded status and amounts recognized
in our balance sheet in employee
retirement benefits (191,328)$ (7,051)$ (198,379)$ (40,955)$

Weighted average actuarial assumptions
Discount rate:
  Net periodic pension cost 4.50% 4.50% 4.50% 4.50%

Benefit obligation 4.50% 4.50% 4.50% 4.50%
Expected return on plan assets 7.50% N/A 7.50% N/A

Rate of compensation increase 4.13% Varies Varies 4.13%

Amounts not yet recognized in net
periodic pension costs

Unrecognized prior service costs (credit) at
beginning of year 124$ 1,333$ 1,457$ (1,788)$

Change in prior service credit (120) (883) (1,003) (16,395)
Unrecognized prior service costs (credit) at

end of year 4$ 450$ 454$ (18,183)$

Unrecognized actuarial losses (gains) at
beginning of year 255,436$ (944)$ 254,492$ 11,076$

Change in actuarial gains (67,108) (316) (67,424) (1,848)
Unrecognized actuarial losses (gains) at

end of year 188,328$ (1,260)$ 187,068$ 9,228$
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10. Employee retirement benefit plans, continued

The fair value of the Plan’s assets at December 31, 2015 and 2014 by asset category is as follows:

Level 1 Level 2 Level 3 Total
Cash and cash equivalents 5,081$ -$ -$ 5,081$
Money market funds (497) - - (497)
Corporate bonds - 130,225 - 130,225
U.S. government and government

agency obligations - 20,721 - 20,721
Commercial paper and

other short-term investments
Mortgage backed - 21,105 - 21,105
Asset backed - 3,284 - 3,284
Short-term investments - 5,419 - 5,419

Equity
   Preferred stock 996 - - 996

Domestic 154,056 - - 154,056
International 70,569 467 - 71,036
Common collective trusts - 59,444 - 59,444

Government money fund 8,140 - - 8,140
Limited partnership - - 114 114
Other 35,413 - 142 35,555

Total investment assets, at fair value 273,758$ 240,665$ 256$ 514,679$

Financial assets measured at fair value on a recurring
basis as of December 31, 2015

Level 1 Level 2 Level 3 Total
Cash and cash equivalents 178$ -$ -$ 178$
Money market funds - 6,374 - 6,374
Corporate bonds - 79,398 - 79,398
U.S. government and government

agency obligations - 62,608 - 62,608
Commercial paper and

other short-term investments
Mortgage backed - 14,263 - 14,263
Short-term investments 22 271 - 293

Equity
   Preferred stock 750 - - 750

Domestic 174,442 - - 174,442
International 80,865 - - 80,865
Common collective trusts - 67,500 - 67,500

Government money fund 5,857 - - 5,857
Limited partnership - - 263 263
Other 25,397 - - 25,397

Total investment assets, at fair value 287,511$ 230,414$ 263$ 518,188$

Financial assets measured at fair value on a recurring
basis as of December 31, 2014






